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K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

March 16, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Adimimistrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric & Gas
Company and Equity Resource Partners III, LL.C
Docket No. 2018- -G

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (“SCE&G”) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby between SCE&G and Equity
Resource Partners III, LLC.

By copy of this letter, we are providing the Seuth Carolina Office of Regulatory
Staff with a copy of this document.

If you have any questions, please advise.

Very truly yours,

(%

K. Chad Burgess
KCB/kms
Enclosures

cc:  Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via electronic mail and U.S. First Class Mail w/ enclosure)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this 14 day of MaFeh , 2018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called “Seller” and EQUITY RESOURCE PARTNERS III, LLC, its successors and
assigns, hereinafter called '"Buyer".

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement
between Industrial Container Services-SCH, LLC and Seller dated October 28, 2011, which is
hereby being mutually terminated at 10:00 A.M. Eastern Time on March 1, 2018, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities znd deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agtéesd to purchase natural gas from Seller according to the terms and
conditions of this Agreeinent to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2. as set forth in Article III, Paragraph 1, of the General Terms atid Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 2819 Industrial Avenue, North
Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:
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1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OE-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than. system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agremmsiit Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agyees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Finn Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unautharized Oveifun Gas andl shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached,
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth iA Article IIl, Paragraph L, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has arequirement for fuel in the Priority-of-Service Category 2 set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph |
above at am hourly rate exceeding 25 dekatherms per lour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3.  POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equiipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE
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Seller agrees to use due care and diligence to furnish gas hereunder at such unifonm
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream aoff the Point of Delivery so as to relieve or contral pressure variations
within the limits described above that may, for any reasaon through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(@

(b)

©

d

C)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees t0 accept and transport up to 50 dekatherms, excluding shrinkage
volumes, of natural gas on a daily ba8is. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched. from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
becanse of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumesretained by Sellarfor shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happem or arise, with respect to such ges until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

3
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®

(9

no responsibility with respect. to such gas before Buyar delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivety to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising firom or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery therenf to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the eventt that available capacity or operating conditions exist which limit the
acceptance by Seller ofmattural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for trangportation and redelivery by ny
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance.into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be fiam time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuamt to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance wwith the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with mespect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

4
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(h)

)

@

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby serviceis
greater than the capacity detenmined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service; then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The deterniimztion of the existence of limitations on capacity or operating
conditions which limit the accepthility or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

0]

@

©)]

@

®)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise, However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior fo such ctirtailment or
discontinuance. S_ellér will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on March 1, 2018, at which time the
Agreement between Industrial Container Services-SCH, LLC and Seller dated October
28, 2011, shall terminate.
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10.

n

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2018, and shall continue in full
force and effect through Febrnary 28, 2019, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty {30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category Z shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as-amended or superseded by the Public Service Commission of South Carolina.

-Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determmined
according to the method shown in Exhibit B, attached hereto, as giay be amended,

nevised, or superseded by the Public Service Commission of South Carolina and shall

apply to all serVice supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a dailybasis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commenCial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocablie. letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT
Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

Ll Jo  8bed - ©-16-810Z # 193900 - 9SdOS - Nd Z¥:2 91 UdJeN 810z - d31Id ATIVOINOY1O3 T3



DocuSign Envelope ID: AFF4D506-E1E1-48BA-A80A-S0COADACF497

12. GENERAL TERMS AND CONDITIONS

The General Tenns and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

13. NOTICES
All correspondence required of Buyer and Seller under this Service Agreement isto be
addressed as follows:
To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033
To Buyer: Equity Resource Partners I, LLC
2255 Cumberland Parkway
Building. 1700
Atlanta, GA 30339

IN WITNESS WHEREOF, this Service Agreement has heen executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
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EQUITY RESOURCE PARTNERS III, LLC COMPANY
Buyer Seller
D U.an ned by: DocuSignedby:
s Candlor (—(}JIUJW B. Watkins
By’ STV IV PR R T L WZ‘] Wfﬁ?ﬁﬁac}. Watkins
Proparty Maaaager Manager — Large Customer Accounts & Services
Title Title
March 14, 2018 \ Miarch 14, 2018
Date Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Trarisportation sefvice is available to any customer who has firm requirements of 50 Dekatherms: Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas lo the Company-at an acceptable point of connection, for delivery by the Company to
‘the-customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to fime diie to operating limitations on
-the Company's system or from third party restrictions. In the event of such limitations, the fransportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than-twa ‘hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than twe hours advance notice,

RATE PER MONTH
Transportation Service
Monthly Demand Charge;
First 50 Dekatherms @ $605.50
Excess gves 50 Dekatherms @D '~ - - - ————————————- '-$ 8, 38 perDekatherm
Cemmedity Gharge @ 4 ity 'Ch - carge @™ oo .51 §1:646980 per delivered Bekatherm

DETERMINATION OF BILLING DEMAND

{a) Billing Months of November-April:
The .monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

{b) Billing Months of May-October: ‘
‘The monthly billing demand shalt be the greatest of: (1) The actual MDQ; (2) 50% ofithe contract MDQ; or (3)-50% of
the highest MDQ occurring during any of the:preceding: billing months bf November:April; or (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for transpartation setvice the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms, .

DemgadiCharge @ $6.80 nssBekatherm

Commodity Charge@. $ 7.0437 per Dekatherm
(b) Bitling Months of May-October:

Demand Charge @ None
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ci.e . (@"-co-o-mmeomo oo 5% . 7.0437 per Bekatherm

MINIMUM CHARGE
The monthly minimum charge shall be the demand ¢harges as determined above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commedity charges abave include-gas costs of $5.4395 per dekatherm. These charges are subject fa adjustment by order of
the.Public Service Commission of South Carolina.

DELIVERED.GAS QUANTITY

When separate metering §s not feasible, the: Company shall assuime for billing purposes, unless olhcrwise agreed to, that spch
metered volumes reflect deliverjes under this rate:schedule prior ta gas received under any other raje schedule.

The quantity oftteenspantiation gas received into the Company's system for the customer's account to be delivered to the customer
by the Company shall be reduced by 3% in measuremeni for line loss and unaccounted for gas.

Effective For Bills Remdiznedti On and After the 1st Billing Cycle of Novernier2017
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 2 of 2}

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the'end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof, If the imbalance is such that the customer has received mare gas
than was delivered to the Company during the. period under review, customer ‘shall be billed for such as standby. service. If the
imbalance is such that the custcmer,has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: {1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, al such times as the Company shall determine in ifs sole discretion; or (2} buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not.be liable for curtailment of service under this rate schedule or loss-of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any gavernmental agency with juriisdiction to regulate, aliocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regtilation, or order.

Gas shall be and remaln the property of the customer while being transported and delivered by the Company: The customer shall be
responsible for maintaining all Insurance It deems necessary to protect its property interest in stch gas before, during, and after
receipt by the Company.

The Company shall not.be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the-Company -or any other cause; except gross or willful negligence of tha Company’s own employees or
agents. The Company reserves the righitto commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which.may- be assessed by any state or.
local governmental body.

PAYMENT TERMS

All bills are net-and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the: Company wiich shall specify the maximum. dally volume of gas to be
transported, the period of time that the Company wili receive such gas, and all gonditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Temns and Conditions are incorporated by referénce and a part of this rate schedule.
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ANNUAL NOMINATION

Customers must elect to receive a)Tizansporiation Service only, b} Transportation Service with Standby Service, or ¢) Standby Service
only for each applicable period. Such elections mustbe made to the Compiny in writing by October 15th of each:year to be effective
for each month: during the period November 1st ia October 31st following. New customers under this tariff shali élect volumes atthe.
time their service contract becomes effactive. If no prior election has been made then the customer will receive Standby Service only.
If any customer fails to.make a timely election, then the prior period election Will carry over for thei following period. Al elections: shall
be: binding for the.duration of the November 1st to Qctober 31st period and may. not be. revoked, suspended or modified by the
Custemer.

Effective For Bills Rendered On and After the 1st Bllling Cycle of November 2017
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm das rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors.to he
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs,. etc.) shall reflect current forecasts and balances as aof the date of the recalculation.
Differences between firm cost of gas revenues actually billerd and firm cost of gas expenses
actually incurred for each month, as defined below, will be caiculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This,
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate wijll be applied t6 the cumulative
balance of over or under recovery as of the closée of the prior month for each ctistomer ckiss for
hoth demand and commodity with no carrying cost applied to over or under-collection balances.
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost off gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class =—[a-{b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class
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(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(©) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

All caleulations of Demand Charges by customer class shall be done monthly.. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjusiment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets-owned by
SCE&G, but only if the cost of those rights or assets is borne by firmi gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commaodity Benchmark:

Where: Firm Gas Cost per Therm = | kb=l
s

) Total variable costtof natural gas (processed or unprocessed), vaporized liquid natural
gas, synihetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas atfributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

{s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold fo
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
‘emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.
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C. Alternative Commoidity Benchmark Calculation Related to Interruptible Sales

Interruptible sales-are priced to reflect the cost of gas supplies available at the time the sales-are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. Insome cases, the market price of gas supplies may chiange within .a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alfernative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIIT B

The Alternative Commodity Benchmark -Tithe Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = p
d

{p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark. ,

{d) Theinterruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, abave.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects fo.compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Bengimark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.
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Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENIERMLTERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

Articlel
GENERAL , ,

These Tenms and Conditions o Industrial Sentice Agreements are supplementary to the Rules and Regulations issued by the Public Senite Commission of South Carofina and the
General Terms and-Conditions of South Carolina Electrie & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to alf persans, partnershiips, coporalions or others designated as industrial users who:are lawfully receiving gas sefvice from South
Caralina Electric & Gas Cmmnlly tinder rate Sdiedules.or senjice agreements filed with the Commission. To the extent these Temms and-Conditions ciinflict with the General Terms and
Conditions for riatufal gas senvice, the General Termstind Conditions for natural gas service control
South Carolina Electric.& Gas Company is referred to hetein as “Selfie?, and the user or prospective User is refemred to as,‘Buyert”. The Public Seriice Commission of Soulh Carolina is
rafetred to herein as*Commission™. -

Article i
DEFINITIONS
Except wilere the context othelwise indicates another ordililerent meaning o intent, the folowing terms are jntended and used and shall be ponsiitied to have meaning as follows:
“Day? shailimean a period of Iwentydimer{24) consecutive. bours beginning at 10:00 AM. Eastem Time or at such other hours as may be designated. |
“Month" shall mean the period between any two (2) regular readings of Seller's metera which shall be not less than iweniy-eight (28) days or more than thirty:four (34) days
“Year" shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in ayearhaymg adale of February 20th,
such year shall consist of 366 days.
“Cubic foot of gas™ shall mean the amount of gas necessary to fill @cubic foot of space.when the gas is at.a temperature of sixty degrees Fahrenheit {60°F) and under.an absolute-
pressure of fourteen and seventy:three hundredths pounds per square inch (14:73 psia).
CCF" shalt meamone hundred (100).cubic feet of gas.
‘MCF” shall mean one thousand (1000) ciibic feet of gas.
“BTU" shall mean aBritish Thermal Unit and is the amount of heat requiired to.raise the temperature of one (1) pound of water 18 Fahrenheit at 60° Fahrenfiestt
¥MMBTU" shall mean one million British Thenmail Units.
“Therm" shall mean the quaniity of heat energy which is 100,000 British Thermal Units.
‘Dekattierm (dl) Shall mean the quantity.of heat energy which is 4,000,000 Britist: Thermal Units.
“Natural Gas* or'Gas" shall mean natural gas, processed or unprocessed, vaporized fiquid natural gas, synthetic gas, prapane-air mixture, landfil gas, olher unconventional source of
methane gas or any miXiure of these gases.
“Firm Service™ shall mean senvice from rate schedules andior conlrals underwhich Seller is expreSaly obligated to defiver specific volumes within &given time period and which
anticipates no interruptions but which may pemitunexpected intemaifmsin case the supply to highier prbritf customers is threatened.

‘intenuptible Service® shall mean service from rate schedules and contracts underwhich Company is ot expressly obligated lo defiver specific volimes within agiven fime period, and
which anlicipates and peffitils intemuption on short notice, or serviee under rate schedules or coniridis which expressly orJmpbedly require installation of allemate fue! cagsbility.
‘Commerdal Seivice” shall méan service to Customers engaged primarily in‘the- salé of griods or services including Instilutions and local, state and feijeral goverment agencies fior
uses ofher than those involving manufacluring or electric power generation. ,

“Industrial Services® shall mean service to customers engaged primarily in a process whichi creates or changes raw or unfinished materials into-another form or product including the
generation offelectric power.

*Plant Protection Gas",shall mean thie' minimum volumes fequired to prevesttphysical harm to the plant facilites oraanger:topiant personnel when such protection cannot be afforded
through the use of an altemate'fuel, This indudes the protection of such matesiilin process as would oherviise be destroyed, but shall notinclude defivedies required to maintain plant
prodiiction. A delermination will bé made by tfie Seller of minimum volumes required. . Such essential volumieswiti be dispaiidied accordingly.

"Feedstock Gas™ shallmean natural gas used as araw material for its chemical properties in crealifig an-end produrit

“Rmess Gast shall mean gas used for wiiich altemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiting precise temperalure coiitrols
and predise fiamé characteristics,
“Boiler Fuei’ shall mean natural gas used as fue for the generation of steam and in intemal combustion turbine engines for tie generations of electricity.

*Allemate: Fuel Capability" shal mear -Dlsituation where an allemate fuef could. have leen utilized whether or not the faciities far such use have actually been installed; provided
however, Wiiere the use of natural gas is for plant protection; feedstock or pracess uses and the-only altemate fuet is propane or other gaseous fuel, then.the Buyer Wil be treated as f
he tiad no altemate flie! capability if stich fuel is unobtainable for serving file] needs.
“Gas Supply Deficiemoy” shall mean any occurrence refating to Seller’s gas supply which.causes Selffsrto deliver less than the tolal requirements of its system, inchuding faflures of
%ners to deliver gas for ahy reason, requirement of gas for system storage, consentation of gas for future defivery, or any other occtimence not enunierated herejn Wi affects
ler's gas supply.

‘Storage Injection Requirements™ shall mean alf volumes required by the Seller for injection ita Lindergrotind storagie, Including cushion gas, and for liquefaction, including fuel used for
injection in liquefaction plants, or for such ottier storage projects thatmay be developed expressly for the pratection of supply to high priority users.
*Seller Use® shall mean fuet used for-gas compression, LPG plants and LNG plants; other gas needed by Selli’s fadlities lo fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered inclzded in Priority of Service Category 1. Other Vital uses of Seller such as ﬂame siabilization requirements, will be met as long as
such uses do notjeopaitfize service toils firm service Buyers -
‘Esseniial Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an opéralion resunmg-m the dosing of an establishment essential to maintaining
the health and safety of the general public:
“The.Poinit of Delivery” shall be at the outlet side of the Selfer's measuring équipment and regulating equipment.
*Emergency Service’ shall mean supplemental delNeries of natural gas that may be required to forestall imeparablé injury o life or property including.environmerital emefgencies.

Atrticle il
GURTAILMENT OF SERVICE
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1, Inthe eventofa Gas Supply Deficiency on the Sellers system, the Seller shall require curtailient of service to Buyer in accordance with the following procedure;

8,  The Seller shaiit order cidiliment of sales made to Buyer's purchasing gas under the Selliets rate:schedulés of special contracts iri descending order in accordance with priority of

selvice categories set forth below. Approved emeigency gas is eSipled from curtaliment,

1. Residential andi small commercial Buyers (lesS than 50 MCF on a peak day) and essential humii needs customers where there is no installed or avajlable aftemate fue!
capability,

2, Large commercial direct fiame requirements (50 MICF~or more oil a peak day); firm industrial requirements for plant protecnon feedstock and pracess: needs; and storage
injection requirements.

3A. Finn industrial requirements for uses-other than boiler fuel which da Aot qualify for Categbry 2;

38. Finn commercial and indusstrial boilerfuel requirements up to 1,000 MCF on a peak day.

3C. Internuptible requirements for humamn need types of fadilities such as public buildings, hospitals-and laundries.

30. Interruptible requirements for direct flame applications which can utifize only anothér gaseous fuel asan altemate.

1
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3E. Interruptible requirements for direct flame applications which can utlize'a fuel other than a gaseous (el as an aftemate.

3F. Intarriptible requirements for boller fuel use of less than 300 MGF on 4 peak day.

(LEFT BLANK INTENTIONALLY)

. (LEFT BLANK INTENTIONALLY)

. nteruptile Boiler Fuel requirements of 300 MCF or miare, but less than 1,500 MCF on a-peak day, where allemale fuel capabilities can meet such requirements,

Interruptible Boller Fue] requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where allemate fuel capabilifies can meet such reqtirements,

. lntermuptible Boiler Fue! requtremems of 3,000 MCF ar more, but less than-10,000 MCF on a peak day, where altemate fuel capabilities E8A mest such requirements.

Interruptible Boiler Fuel requirements of 10.000 MCF or more §n a peak day, where allemate fuekgapeiiiiiies can meet such requiremesits.

10 Natural gas requirements of customers, who have an altemate fuel as their primary energy source, but use natural gas-as astandby fuel.

b. Curtaltment Vdli be in descending order beginning With Category 10 (. Category 1is the h|gtwpmruy)

c. Adetermination of the category in which a Buyer is placed il be made each year based upon.usage in the preceding twelve months ending August 31 andior current contract as
of the.same date. The placementtof a Buyer in a calegofy in accordance with the determination made herein will be.effective November. 1 of the current year, extending through
October 31 of the, following year. A maiMing base period-will be used each year with such base period to indude the precedlng twelve: months ending August 31 offthe current
year. Redassifications in categories will fie effective. on November 1 of fife current year. Where a reclassification is necessary, the effected Buyer will be nofified of such
reclassification prior to Novenmier j of the current year,

d. Where daxly volumes are.not available to make the determination of the.50 MCFRiday fequired in the QCurtailment. Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month-for any month during the previous twelve (12) month period ending August 31, Such monili's use will be divided by
the number of days during that specific biling cycle. By means of ihe average daily volume thus obtained, the Buyerwill be placed in the appropriate calegory. Where daily
volumes firithe peak month in the base period are available to make the required determination, then such volumes will be used.

e. Anynew Buyeradded during any base period witl be placed in the appropriate category by the Seller in accordance with the bestinformation available.

- © 00~ G e b

~ Aricle IV
SCOPE OF AGREEMENT

. Seller's natural gas operations are-regulated by the Coramissions and are-subject to “Rules-and Regulations Goveming Service Supplied by Gas Systems in South Carolina” as amended

fromtime o time.. Deliveriés of gas hereiinder are subjieciito total or partial euirtailmesit or interruption by Selfer pursuant to.cperaling procedures as-are now, or
may heseafier be, prescribed by the Commission. Buyer hereby em&slymdhmwﬂedges that Seller shall not be liable in‘damages for, or on account of, any curtailment or interruption of
deliveries where such ctirtailment or.interruption is the resulk of, or pursuant to, opérating procedures by the Commigsion dnectmg curiailment orintermuption of service.

. Buyer shali consuif with and fumish {o the Seler such |nformauon as tfie Seller may requite to detEmdine the. avalalnhty of service ata pammlar location before proceeding with plans for

-any.new or additional gas.loads. ‘No new or additonal gas loads will be served i itis defermined thal suchservice wil jeopardize service to existing cistomers by increasing the total
system's firm load requirements above available supplies.

. Deliveries of *Fiffii Gas” up-o the Maximum Daily Quantity set forth in the Sefvice Agreement, shall be fim-and shall not be subject to curtaiiment ot interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller’s control, or where stch curtailment or inferruption is the result of; or pursuant fo, operafing procedures prescribed by the
Commission; Deliveries hereunder shall have priority over all defiveries made by Seller on-an interuptible basis.

. Deliveries of “Interruplibie Gas* shalll be sulijierdtto curtailment or lntenuptlon by Seller at any time and from time fo time-when, in Selle(s sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall. not be liable in damages for, or on-account.of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtallment or interruption in writing or orally in person or by telephone; provided, however, that if.curtailment or interuption is occasioned by an eVent of
Force Majeure effecting the Seflex's system, Seller shall be obligated to give only such notiee.as is practicablie. in the crcumstances. Sefler agrees 18 communiate Gataiiment notices to
one of the person designated from time tdftime by Buyer as aulhorized:to receive such notices. Jf Buyer has not made such designation, or if Seller is Umsuccessfill it 8 efforts fo
promptly communicate with the persons so designated, then said nouce shall be sufficient if given by Sedlistio any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and (0 the extent thal the Seller is unable to deliver the gas requireménts of the Buyer the Buyer shall have the right o purchase gas or ether fue! sufficient to'make up such
deficiency from such other saurce ofSourtes as may at the time be-avalitiie to Buyer.

. Gas taken by a Buyer of Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum. Daily Quanity shall be considered to be Unauthorized Oerrun Gas.

-Seller shall bill, and Buyershall pay; for such Unauthorized Oviernun Gas altitie folléwing rates, in addition to all other charges payable to Seller héreunder:

(a) -Forthe fist three percent (3%) of the Maximum Daily Quantity, the Unaudliorizéd Overrm Gas shall be paid for at 1.25 imes the BaSe Rate set forth in the Service Agreement, and
(b) Forthe next two perient (2%) of the Maximum Daily Quantity, the Unauthorized Ovemin Gas shall be paid forat 3,0 limes the Base Rale et forth in the Service Agreement; and

(¢) Foradditional volumes the Unauthorized Overrun Gas shall be paid forat 5.0.times the Base Rate setfor in the Service Agreement.

The payment ofan Overmn Penalty shall not, under any dircumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
ta exclude orlimitany other remedies avaitable o Seleor another Buyer against the offending Buyer for failuretio cormplywith its obligations to stay withiin its Maximum Daily Quantity.
Any gas taken by -an mterruptlble Bweratmﬁe effecive: hour of 8R order calling for cuiailiment of all jnteruiptible gas. hereunder shall be billed pursuant fo Article VIGBY( of the
Company’s then approvid General Terms and| Conditions for natural gas service.

The Public Senvice Commisslon of South Caroling has prestyibed the following operating procedures in regard to the curtaiiment of interruptible seryice by Sefler;

Dunng the period #ffeen operating conditions require curtaiiments in any type:of interruptible service, Selier-shall curiail deliveries of gas without disgiimination within end-use priifiy of
service categoties established by the Public Service Commission of South Carolina and pursuant of curtailment instructions.receiyed frith its supplier or-suppliers made in-accordance
with General Terms and Conditions to the Sejvice Agreement beiween Seller-and it supplier or suppliers and any subsequent modification or amendment thetagf.

. Buyer agrees that il gas delivered hereunder shall be used by the Buyer and that nio portion thereof shall be resold.

AsticleV
QUALITY

The-gas delivered hereunder shall be natural gas or any mixture ofméfiwal and manufactured gas, includjng but not limited to, synthelic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof, provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbions ejptmethane may be removed prior fo defivery to
Buyer; Seller may- sub;ect or permit the subjection of the gas:to compression, heating, cooling, deaning, or other processes, which are not substantially defrimental to fise merchantability
of the gas.

. The gas delivered hereunder shall have a.total heating value of not fess than 950, nor more thian 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liqmds and solids so as fo.be utilized immediately upon delivery to Buyer, and shall contain not-more than 200 gralns afttitisuiptiur, nor more than 15 grains of hydrogen sulphide per
MCF.

. Seltier may permit its suppliers or i may itself supply gas from any stand-bY equipment instalied by it or by fts supphers provided that the gas so supphed shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyerwithout the necessity of making ofher than minar adjustments tofiuef buming equipment.

If the natural gas offered for delivery by Seller shall fail at any time to conforr to any ofthe’specifications set forth in the M v, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may atits option refuse to accepl delivery pending comection by Seller: .Upon Sellers failure:to properly remedy any deficiency in quality'as specified herein, then
Buyer may accept delivery of suzh natural gas and make changes necessary to:bring such' gas into conformity with such specifications. and Buyer shall then deduct from future
payments any reasonable expenses incurred by itin effecting such change as ageed to by both parties.

Odunizzztitonof gas delivered hereunder is not tequued of Seller. However, nothing in these Tenns-and Conditions shall preciude Seller. frufts odorizing such gas if Seller so desires or if
Seller is required by federal or state regulatory agencies to perform-such odorization.
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Article VI
MEASUREMENTS

1, The volumes and tota} heating value of the gas delivered hereunder shall be determined as follows:

(@) The Unitof Volume shall be a cubicfootofgas.

(b) Whemoifice meters are used, volumes delivered shalf be oomputed in actardance with the spedifications, formulae and tables publishied April 1955, as GesMeastrement
Committee Report No. 3 ofthe Amesican Gas Association, and-any modifications and amendments thereto, anid shall include He use of flange connections.

{©)  Alvolumes delifered shall be corrected to the pressure base of 14.73 psig and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed to
be founteen and seven'tienths (14.7) potinds-fo the square inch, imespective of actual elevation 6f location of the point of deliVery above sea leliel or Vfarialions in such

~ atmospheric pressure fiom time to time;

(d)  The temperature oftite gas shall be assumed to be 60 degrees Fahreringiki (60°) unless Seder elects to install a recording thermometer or temperafure correcting device. Ifa
recortfimgtiermometer is installed, Ifie arithmetical average ofthe 24 hour period will be used to detemmime the temperature correctly.

(e}  The specific gravity of the.gas shall be determined by a recosding’ gravitometer of standard manufacture installed in a suitablé focation. Where a recording gravitometeris niot
used, the'specific gravity of the gas Shall be assumed to be the same as that of Selfer's:supplier(s).

() The total heatirig vale of the-gas delivered hereunder may be determined by Seller by using a standard type of reciinding calorimeter, spectrometer, chiomatograph, or other
approved instrument which shall be solacated, ata suitable point onSeller's fing, in order that the BTt content of gas delivered hereunder may be property pbtained. Where
required, daily reading from the record so obtained shall be comrected 10 the basis of measurement provided and from & safurated basis to the average moisture conlent of
the gas delivered, the result being the BTU: content of the gas delivered during the billing period. In the event that Seller does mt install a recording instrument for such
determination or itsjimsinsment is not Operating property, the total heating Value shall be determiined from arecording calorimeter or comparable instrument: properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to theBuyer.

Article VII

‘ MEASURING EQUIPMENT

Sefjer will maintain and operate, at its own, expense and at the point of delivery of gas hiereunder, Bimeter or meters and other necessary-equipment by which the volume of gas delivered
hereunder shall be measured. Surti meters and equipment Sl remain the property of the Seller:

Buyer agrees to fumisli to Seller eleciricity for operating Seller's méters, at not cost to Seller.

Buyer hiéreby.grants to Sellersuilable rights:of-way and easements niecessary or incidental for the instaltation, mainfenance, operation and removal of pipeline and otherfacilifies
togelher with rights of ingress thiereto and egress there from at all times and hereby agrees to deliverto Seﬁer for the sum ofone doliar {$1.00), amappropnate instrument o grant
gefining such rights and easements’ located on Buyer's ptam site.

Buyer may install, mainain.arid opefaie such dieck measuring eqmpment induding aecording gravitomeser and calorimeter as it shall desire, provided Ihat such equipment shall beso
installed 80 as not to interfere with the opesaition of Seller's measuring equipment at or near the point of deliver. However, all billirigs to the Buyer shall be based on the melenng ofthe
Sefler, subject only to the provisions of Paragraph &of tfis Article.

Each party Shall have the right to be presula( thig ime of any installing, reading, cleaning, changing, repairing, inspecting, testmg, calibrating, oradjissing doné in connettion wrth the
other's measuring &quipment used in measuring defiveries hegeuiridier and each party shafl advise the other of any intended major maintenance operation sufficietitlyiizduance in order

that the other partymay convenfenitly have its representative presentt

Allinstallation of measuring equipment, applying o or effecting deliveries hereunder, shall be made i such mianner as to permit an-accurate detmination ofite quanity of gas delivered
"and ready.verification of the accuracy of measurement, Orifice meter installations, if used; shall conform 10 the recommendation for design and installation contained in the Gds

Meastirement Committee Report No. 3to the American Gas Association published April, L%S and any modifications and amendments thereof and shall indude the use of flange
momreedions.

Measurement on Seller's meter ot melers shall be mnduswe of both parties except where the meter s defective orféaills to register, or ifffauand in ervor, in either of which case Seller shall
repair o replace the meter.and the quantity of gas delivered wlille the meter was out of ondeforfiiied to register shall be esifiated: (a) Byiissing the reglstratm of any check meter if
installed and accurately registering, or, in the absence of {2); (b} By correcting the erorif the percentage oferrorby calibration, test or mathematical caloiilation, o, in the absence of both
(a) and (b) then: (¢) By estlma(mg the quantity of delivery from deliveries during periods undar similar conditions when thé meteniAs registering acctiralely; and an- appropriate biling
adjustment shall be made in accordance with the current Rules and Regulations govemirig gas systems issued by the Commission.

Seller will maintain ts meters in good order and o this end wil make periodic tests ofits meters pursugtito the current Rules and Regulations govering s systems issued by the
Commission, or at suth shorter intervals as seem to Seller desirable, If Buyeris dissatisfied with the acouracy at any times, it riiay call upon Seller to have the metediested in accordance
with all fegulations relating to such tests and results of such tests as found in the current Rules and Regufations goveming gas systems issued by the Commission.

Each party shall preserve all reoords fof a period ofat least two (2) years.

Article Vil

BUYER'S FACILITIES
Buyer will maintain at its own, expense fadilities from the delivesy paint to the poin! of use and the bumers ahd equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory-authority having |ursdlchon thereover
and with the requirements of any valid faw thereto appertaining. in the- évent that rules are not prescribed:by @ regulatoiy authority, Buyer wilt abide by todes as uséd in the gas
industry.
Seller shall not-approve sale of gas on an intermuptible basis to-Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by faciliies to meet its full fuef
requitements during periods of sustained intenupfions. )
Seller shall not approve sales:of gas to Buyer unless: Seller is satisfied that Buyer has not, or will noUinterconnect dovinstream fuel piping of natural gas for use in different priority-of-
sehice categories,

Atticle IX

RATEADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereumdizras are in‘effect on January 12 immediately preceding the effective date oftfiese terms and conditions shall be added fo:
Buyer's hill. The term “tax” as used Herein shall mean any tax, license fee, or chenge applicablé to the gas delivered hersundér, imposed on Seller by any governinental authority on
such gas. If the existing rate of any such tax.in effect on Januaiy 1%, immediately preceding the.effective date of these terms and conditions, be hereafterinweased or decreased, ot if
any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, compiited on a cents per dekathern basis, shall be reflected, as the
case may b, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission or any other duly constifuted regulatory body. shall beincluded in addition to the price of gas computed in
accordance with the terms of the Service Agreément.
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Article X
BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (1D) days of the billing date. Amonth shall mean a period beginning on the first
reongizegiwork day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or al'such other equivalent period as Seller inay
deem necessary.. Should Buyer fail to pay any amount due to Seller when same is due; a late payment charge of one.and one hialfipercent(tt 14%) will be added to any balante
remaining twenty-five (25)days mder the billing date. Ifsudi failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such fight shall bain
addition to any and all other remedies available to-Seller,

2. Ifit shall be found that Buyer has been overdiamed orundercharged in any forrh whatsoever under the provisicin hereunder, Seller shall take action lo eorrect such billing pursuant
to current Rules and Reguiations goveming gas systems issued by the Public Service Commission of South Carolina.

, AticleXl
POSSESSION OF GAS AN INDEMNIFICATION.

1 Asbetween the parties heretd, Sefler Shall be deemed to be in 8fitrol and possession of the gas deliverable herepnder unil it shall have been delivered to Buyer at the Point of
Detivéry after which Buyer shall be deemed to be in-control and possession thereof.

2. Buyershal mdemmly and hold harmlgss the Sejiiarfrom any and all loss (induding death), damage, or liability incurred by the.Seller by reason of any act of the Buyer, its agents or
emplayees, in the receiving, use or application of said gas on lhe Buyer's side of the Point ofDefivery.unless, the same shall be due to the sole negligence of the Seller, ils agents
or employees The Seller shall indemnify ard tiold harmless the Buyer from any and all loss {induding death), damage or liability inctirred by the Buyer by reason of any act of the
Seller, its agents or employees, unléss fHe same shall be due to the sole negligence of the Buyer, its agents oremployess.

‘ Article XII
WARRANTY OF TITLE TO GAS
1. Seller\Wamants the fitle 10 &l gas delivered hereunder and the right to sell the same and that sich gas shall be free.and clear from all liens and adverse dlaims.

Article XIll
) FORCEMAJEURE

1. Inthe event of either paity hereto being rendered unable wholly or in part by forée majeure lei cany outiits obligations under this contract, other than to make payments due
hereunder, it is agreed that an such party giving notice and full particulars offsuchi force majeure in writing or by telegrapi-1o the olfter parfy as soon as possible after the
acciirrence of the cause relied on, then the obiligations of the: party giving sudi riotice; So far as they are-affected by such foroe majeure, shall be suspended during the confinuous
of any inabifity 5o caused but for no longerpeiind and sudi cause shall as far as pos@ible be remedied with all réasonable dispateli. The term Torce majeure” as employed herein
shall mean acls of God, strikes, lockouts, of other industiial disturbances, acts of public énemy, wars, blockades, insurrectibris, ridts, epitianits, landsliis, lightning, earthuakes,
fires, storms, floods, washouts amests, and restraints of government arid people, vil disturbances, explosions, breakage or amdents 10 machinery or imes or pipe, freezing of
wells or lines or pipe, pattial or entire failure of source of sipply, and any other causes whether of the kind herein enumerated o otietwise, not wilhin the,control of the party
claiming suspens:on and which by the exercise offdir diligence such parly is uniife 1o praventomuerome; such tems shill likewise include (a) in those instances where either

party hereto is required fo ablam servitudes, rights:6f-way granis, permits, or licenses; and (b} in those instances wheye either party hereto is required to furnish materials and

supplies to secure grants or permission from ariy governmental agency to enable such party to fulfillits obligations hereunder, the malﬂ:ly of such party to aoquue at reasonable’
costand afterthe exerciSeafreasonable difigence sych materials and supplies; pemmits and permissions.

2 s understood and agreed that the settiement of strikes 6 lockouts shall be entirely within the.discretion ofthe party involved and that the above reqwrement that any force
majeure shall be remedied will all reasonable dispatch shall not requite the settlement of strikes or lockouts acceding to the demands of opposing party when such cotrse is
inadvisable in the discretion of such parly, -

Article XIV
MISCELLANEQUS ]

1. Ifeither party shall fail to perform any of the covenants or obligations imposed upon if under and by vidue of the Service Agreement of which these Genesal Terms and Canditions
are'a par, (except where such failure shall be excused under any of the provisions pftthis Service Agreement), then I such event, the.other party may, a( s option, teminate this
Senvice Agreerent by proteedinig as follows: The party notin default shall.cause awritten notice to be served on the party in default, stating spediilly the, cause for terminating
this Sefvice Agreement and declaring & to be the intentiin ofthe party giving the notice to temiinate the same; thereupen, the party in defaultshall have. thirty (30) days after the
seivice of the aforesaid notice in which to remedyand remove said cause or causes and fully indemniy the paity notin default for any and all consequences of stich breach, then
such notice shall be Withdrawin and this Service.Agreement shall continile in full force and effect. In case tfie party in default does not somamedy and remove ihe nofice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after-the expiration of said pesiod. Any
canesllation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right af party not in default to collect any amounts then dug it and
withotit waiver of ahy other remedy to which the party nofiin default may be entitled forwimfation-of this Service Agreemet

2., The Service Agreement, o which lfiese General Terms and Conditions are apart thereof, shall be binding upon and inure-to the benefit of the Seller and-the Buyer and their
successors and assigns.

3. Excep!as otheiwise provided, any notice, request, demand, statement or bill, which either Buyer or Selfer may desire to give 10 the othershall be in writing and shall be considered
as fully delivered when mailed by prepaid registered mail addressed 1D said party at its fast known post office. address, or at such other addreSSes-as either party may designate in
writing. Routine communications; including monthlystatements and payments, shall be considered as duly defivered when malled by either registered or.ordinaiy mail

4, Buyers covenants and agrees to execute or file, or coaperate with Seller in the execution or filing of. any report, ceriificate oretherdétument required by any govemnmental agency
having jurisdiction over this contract or the parties herelo, or any other certificate or document requesled by Seller necessary for Seller to obtain the benefit of any exempiitin from
sales, use or other tax. Buyer shaiflindeminify Seller for any loss sustained by Seller.as a result of Buyer's bread of this Govenant.

5. The parties hereto'in executing the Service Agreement and these General Terms and Conditions; acknowledge that these General Terms and Conditions are a part ofthe Senvice
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Agreemsnt
Bygr Emuiity Resowrce Rartners I, LLC Sefler:  South Garolina Elaciticand Gas Company
- DoguSignad by:
(it 15 (tas
— BRCA2FSECIINGL.. 62193B55E7FCAS3...
Tillg. Profpestty NRORGRN Titie: & Large Customer Accounts & Services
Mgarch 14, 2018 Meareh 14, 2018

Date; Date:
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